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R =k _ LLP

Chartered Professional
Accountants

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of 1JustCity Inc.

We have reviewed the accompanying financial statements of 1JustCity Inc. (the organization) that
comprise the statement of financial position as at December 31, 2021, and the statements of revenues
and expenditures, changes in net assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO), and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from,
those performed in an audit conducted in accordance with Canadian generally accepted auditing
standards. Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of 1JustCity Inc. as at
December 31, 2021, and the results of its operations and its cash flows for the year then ended in

accordance with ASNPO.

! MWLP
Winnipeg, MB
September 17, 2022 CHARTERED PROFESSIONAL ACCOUNTANTS

300-309 McDermot Avenue, Winnipeg, Manitoba R3A 1T3
Telephone: (204) 942-0300 Fax: (204) 957-5611 Website: www.lazergrant.ca



1JUSTCITY INC.
Statement of Financial Position
December 31, 2021

2021 2020
ASSETS
CURRENT
Cash $ 1,286,948 $ 985,989
Term deposit 50,000 -
Accounts receivable 41,021 16,200
Prepaid expenses 2,008 2,008
1,379,977 1,004,197
CAPITAL ASSETS (Note 3) 6,497 -
INTERNALLY RESTRICTED FUNDS (Note 8) 192,704 151,467
$ 1,579,178 $ 1,155,664
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities $ 3,500 $ 28,500
Deferred revenue (Note 4) 138,227 184,024
Deferred donations (Note 5) - 160,575
141,727 373,099
CANADA EMERGENCY BUSINESS ACCOUNT (Note 6) 60,000 -
DEFERRED CAPITAL GRANTS (Note 7) 6,497 -
208,224 373,099
NET ASSETS
Unrestricted Fund 1,178,250 631,098
Disability Fund (Note 8) 66,237 50,000
Contingency Fund (Note 8) 101,467 101,467
Equipment, Maintenance and Repair Fund (Note 8) 25,000 -
1,370,954 782,565
$ 1,579,178 $ 1,155,664

ON BEHALF OF THE BOARD

Lall Purecdl Director
%—:_zf..-;j/“_,»;;i/‘[z .
A ahnd v Director




1JUSTCITY INC.
Statement of Revenues and Expenditures
Year Ended December 31, 2021

2021 2020
REVENUES
Donations $ 1,674,585 $ 1,117,576
Grants (Note 9) 881,755 928,586
Fundraising 47,791 31,901
Amortization of deferred capital grants 433 -
Training fees - 733
2,604,564 2,078,796
EXPENSES
Advertising and promotion 7,666 15,866
Amortization 433 -
Charitable grants 279,489 502,318
Insurance 6,615 3,734
Interest and bank charges 10,076 8,680
Office 39,809 22,055
Professional fees 13,705 15,923
Program costs 1,055,926 723,367
Rent 62,227 14,256
Repairs and maintenance 5,844 560
Training 6,350 9,784
Wages and employee benefits 532,119 293,157
2,020,259 1,609,700
EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 584,305 469,096
OTHER INCOME 4,084 1,617
EXCESS OF REVENUES OVER EXPENSES $ 588,389 $ 470,713
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1JUSTCITY INC.
Statement of Cash Flows
Year Ended December 31, 2021

2021 2020
OPERATING ACTIVITIES
Excess of revenues over expenses $ 588,389 470,713
Iltems not affecting cash:
Amortization of capital assets 433 -
Amortization of deferred capital grants (433) -
588,389 470,713
Changes in non-cash working capital (306,193) 221,300
Cash flow from operating activities 282,196 692,013
INVESTING ACTIVITIES
Purchase of capital assets (6,930) -
Proceeds of Canada Emergency Business Account 60,000 -
Designation of Disability funds (25,000) (17,000)
Use of Disability funds 8,763 -
Designation of Equipment, Maintenance and Repair funds (25,000) -
Increase in deferred capital grants 6,930 -
Increase in Contingency fund investments - (1,467)
Purchase of Investments - (50,000)
Cash flow from (used by) investing activities 18,763 (68,467)
INCREASE IN CASH 300,959 623,546
Cash - beginning of year 985,989 362,443
CASH - END OF YEAR $ 1,286,948 985,989




1JUSTCITY INC.
Notes to Financial Statements
Year Ended December 31, 2021

DESCRIPTION OF OPERATIONS

1JustCity Inc. (the "organization") is a not-for-profit organization incorporated provincially under the
Corporations Act of Manitoba. As a registered charity the organization is exempt from the payment
of income tax under Section 149(1) of the Income Tax Act.

The organization operates as a partnership between 2 member charities with similar goals of
working to build a sense of community in vulnerable neighborhoods in Winnipeg; providing love and
support to people in need.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Term deposit

Guaranteed investment certificates with maturities of one year or less at date of purchase are
classified as cash term deposits.

Capital assets

Capital assets are stated at cost less accumulated amortization and are amortized over their
estimated useful lives on a straight-line basis at the following rates and methods:

Equipment 8 years straight-line method
The organization regularly reviews its capital assets to eliminate obsolete items.

One-half the normal rate of amortization is recorded in the year of acquisition.
Net assets

1. Internally restricted net assets are funds which have been designated for a specific purpose
by the organization. See note 8 for details.

2. Net assets invested in capital assets are comprised of the unamortized amount of capital
assets purchased with restricted funds

3. Unrestricted net assets comprise the excess of revenue over expenses accumulated by the
organization each year, net of transfers, and are available for general purposes.

(continues)



1JUSTCITY INC.
Notes to Financial Statements
Year Ended December 31, 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

1JustCity Inc. follows the deferral method of accounting for contributions.

1. Grant contributions are recognized as revenue in the year in which the related expenses are
incurred. Restricted grants are recognized as revenue in teh year in which the related
expenses are incurred.

2. Donation and fundraising contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

3. Endowment contributions are recognized as direct increases in net assets.

Donated services

A large number of members donate significant amounts of their time to the organization. No amount
has been reflected in the financial statements for donated services since an objective basis is not
available to measure the value of such services.

3. CAPITAL ASSETS

2021 2020
Accumulated Accumulated
Cost amortization Cost amortization
Equipment $ 6,930 $ 433 % - $ -
Net book value $ 6,497 $ -

4. DEFERRED REVENUE

During the year, the organization received amounts pertaining to programs and operational costs for
the 2022 fiscal year. These include:

2021 2020
(Restated)
Indigenous Cultural Programming $ 78,069 $ 53,000
Just a Warm Sleep Overnight Warming Centre Project
(January 1, 2022 - March 31, 2022) 51,781 -
Manitoba Arts Council 3,938 -
Winnipeg Regional Health Authority - Men's Wellness
Group 2,400 -
Harvest Manitoba - N95 Masks 2,356 -
New Horizons for Seniors 2,083 -
Just a Warm Sleep Overnight Warming Centre Project
(January 1, 2021 - March 31, 2021) - 110,252
Telus - Salary and grant matching - 15,000
United Church of Canada - 5,772

$ 140,627 $ 184,024




1JUSTCITY INC.
Notes to Financial Statements
Year Ended December 31, 2021

5. DEFERRED DONATIONS
During the prior year the organization received a donation of $650,000 from Celebrating Our
Differences Foundation that was designated towards the meals program which included 1JustCity,
West Central Women's Resource Centre, Sscope Inc. and West End 24 Hour Safe Space for Youth
sites. The funds were not fully utilized in the 2020 fiscal year. These funds were used for the meal
program in the 2021 fiscal year.
6. CANADA BUSINESS EMERGENCY ACCOUNT
Canada Emergency Business Account ("CEBA") Government sponsored loan non-interest bearing
until December 31, 2025. If the loan is repaid on or before December 31, 2023 then 25% or $20,000
of the loan will be forgiven. If the loan is not repaid by December 31, 2023, then the remaining
balance will be converted to a two-year term bearing interest at 5% per annum in monthly interest-
only payments. The remaining balance must be paid in full by December 31, 2025.
7. DEFERRED CAPITAL GRANTS
2021 2020
Balance beginning of year $ - $ -
Capital grant received 6,930 -
Amortization of deferred capital grants (433) -
$ 6,497 $ =
8. INTERNALLY RESTRICTED NET ASSETS

The Board of Directors has established the following internally restricted funds:

1. The Disability fund of $66,237 (2020 - $50,000) was established to fund expenses related to
staff accommodations. Accommodations are granted in line with the Reasonable
Accommodation Act. Further, maternity leave top ups, sabbatical funding, long term sick
leave, and other health and/or wellness related expenses are funded from the Disability Fund.
The funds have been designated for this purpose only. During the 2021 year the board
authorized the use of 8763 from this fund for use. Additionally the board authorized the
allocation of an additional $25,000 to this fund.

2. The Contingency fund of $101,467 (2020 - $101,467) was established to fund expenses in
extraordinary circumstances. This includes paying final wages (two working weeks of salary)
to all employees should 1JustCity cease operations, or for expenses related to wrap-up of
1JustCity’s operations. The funds have been designated for this purpose only. The term
deposit expires on November 25, 2022; however, the funds will be reinvested and are still
restricted for long term purposes.

3. The Equipment, Maintenance and Repair fund of $25,000 (2020 - $nil) was established to
fund expenses relatd to purchasing equipment or providing maintenance and repairs not
identified in the budget process. This could include repairs and replacements costs related to
thefts and break-ins and equipment malfunctions.



1JUSTCITY INC.
Notes to Financial Statements
Year Ended December 31, 2021

9. GRANTS
2021 2020
End Homelessness $ 187,675 $ 221,344
United Church of Canada - Mission and Service 138,365 115,478
Flow through grants to Oak Table 80,974 25,000
Indigenous Culture Program 58,000 -
Anonymous 54,503 304,331
Community Food Service 50,000 50,000
West Broadway Community Organization 50,000 -
Winnipeg Foundation - Emergency Community Support
Fund 35,250 154,484
West Broadway 33,207 -
United Way 30,000 4,868
New Horizons Grant for Seniors 22,917 -
Second Harvest 20,000 -
CN Winnipeg Community Board 20,000 2,250
Province of Manitoba Green Team 17,782 -
The Primates World Relief Fund 10,000 -
Agriculture and Agri-Food Canada 10,000 -
Province of Manitoba - Healthy Child Manitoba 9,595 -
Government of Canad Healthy Baby 7,825 -
Government of Canada - Summer Student 7,825 -
Small grants 7,000 -
New Horizons Grant for Special Population 6,867 -
Province of Manitoba - Vaccine 5,000 -
Assiniboine Credit Union 4,000 -
Municipal Relation 3,265 -
Spence Neighbourhood Association - Outdoor Covid
Safe Community 2,875 -
Winnipeg Regional Health Authority - Sharing Circle 2,863 -
Harvest Manitoba - Food & Equipment 2,588 2,444
Winnipeg Regional Health Authority - Story Telling 2,400 -
Government of Canada 979 -
Georgina Foundation Grant - 1,000
Human Rights Internet - 2,000
West Broadway Community Services - 887
Winnipeg Presbytery - 12,500
Wellington West Foundation - 25,000
Winnipeg Regional Health Authority - 4,000
Jewish Foundation of Manitoba - 3,000

$ 881,755 § 928,586

10. WEST BROADWAY COMMUNITY ORGANIZATION

At the start of the 2021 year the West Broadway Community Organization ceased operations.
1JustCity Inc. took on the assets and liabilities of this entity and continued the operations previously
run by it. The transfer from West Broadway Community Organization was brought in as revenues
and expenses.



